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In Summary

O Lin

Oil prices likely to remain in focus, with energy costs at ten-month highs expected to feed into central bank interest rate

deliberations this week.

While the US Federal Reserve is expected to keep interest rates on hold, the Bank of England is expected to raise rates

by 0.25% to 5.5% on Thursday.

Both UK and US central banks likely to signal a still-cautiously hawkish message, mindful of the risks of calling victory

against inflation too early.

Oil prices likely to remain in focus for markets this week

The oil price was a big part of last week’s focus for markets. On
theback of the recent oil producer supply curbs from Saudi
Arabia, oil prices for both Brent and West Texas Intermediate
(WTD ended up through US$90 per barrel last week. With oil
prices around ten-month highs, itislikely to feed into the debate
about the outlook for inflation risks and central bank thinking.
Thatis especially relevant, given the full calendar of economic
data this week - we have lots of central bank rate decisions due,
including from the US (Wednesday), UK (Thursday), and Japan
(Friday), as well as CPI (consumer price index) inflation data from
the UK (Wednesday), and Japan (Friday). In addition, on Friday
we also haveretail salesin the UK, as well as the first reading of
thelatest global PMIs (purchasing manager indices). Feeding into
the macroeconomic picture, labour wage ratesis also in focus
this week, given the UAW (United Auto Workers) strike in the US
which started last Friday - the auto workers union are striking
against the so-called ‘Detroit Three automakers of General
Motors, Ford, and Stellantis (the parent company of Chrysler) -
accordingto Reuters, thisis the first time the UAW has gone on
strike against all three automakers simultaneously.

Abusy week for central banks ahead

After last week's interest rate hike from the European Central
Bank, this week seeslots of central bank meetings. For the ones
that markets are probably most focused on, we have the US
Federal Reserve (Fed) on Wednesday, the Bank of England (BoE)
on Thursday, and wrapping up with the Bank of Japan (BoJ)
onFriday. We also have central banks from Norway, Sweden,
Switzerland, and Turkey all deciding on policy on Thursday. Of all
the meetings, the Fed islikely to be the biggest focus for markets,
especially after last week’s slightly stronger-than-expected core
(excluding energy and food) CPImonth-on-month outturn.

Latest UK inflation date due

After last week's stronger than expected UK wage data, this
week it is the turn of UK CPI for August on Wednesday, where
the focus will likely be on checking the current momentum

in servicesinflation, which much like economies elsewhere
globally has proved to be relatively sticky. UK all-items annual
consumer inflationis expected torise from 6.8% to 7.2% due to
energy costs,but the core is expected to dip from 6.9% to 6.8%.
The UK inflation print will also be feeding into the BoE'srate
decision due on Thursday, where markets at the end of last week
were pricing in around a 70% chance of a 0.25% hike, which if it
happens would take interest rates in the UK to 5.5% and which
would be the 15th consecutive hike from the UK central bank.

Therisks of calling victory against inflation too early
Cominginto the Fed meeting this week, while markets are
onbalance expecting a pause, instead the quarterly Fed
‘Summary of Economic Projections’ which will accompany
the meeting will be key - in particular, it will show if there has
been any change in the macroeconomic outlook from Fed
members. Also feeding into Fed deliberations this week will
be the outlook for wage growth, not least given the timing

of the UAW strike - with core inflation in particular having
hitherto proved relatively sticky, alongside resilience in

the jobs market, the outlook for wages will clearly be very
important, not just for workers and businesses, but also for
policy makers, who are mindful of the risks of calling victory
against inflation too early - that suggests that this week is
likely to see a still-cautiously hawkish message from the Fed
prevail, despite any pause in interest rates for now.
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Economic indicators (week beginning 11 September)

Day Data Release Consensus Prior Actual
Monday Italy Industrial Production MoM Jul -03% 05% 00%
China Money Supply M2 YoY Aug 10.7% 107% 106%
Germany ZEW Survey Expectations Sep 15 123 114
Tuesday Germany ZEW Survey Current Situation Sep 755 713 794
United Kingdom Jobless Claims Change Aug - 290k 09k
United Kingdom Claimant Count Rate Aug 40% 40%
United States CPI MoM Aug 06% 0.2% 06%
United States CPI YoY Aug 36% 32% 37%
Wednesday  Japan PPIYoY Aug 33% 36% 32%
United States MBA Mortgage Applications - 2.9% -08%
United Kingdom Manufacturing Production MoM Jul -10% 24% -08%
Japan Industrial Production MoM Jul - -20% -1.8%
United States Initial Jobless Claims 40057 227K 216k 220k
Thursday Eurozone ECB Main Refinancing Rate 4.3% 43% 45%
United States Retail Sales Advance MoM Aug 01% 0.7% 06%
Japan Core Machine Orders MoM Jul -0.8% 2.7% 11%
Eurozone ECB Deposit Facility Rate 3.8% 3.8% 40%
Italy CPI EU Harmonized YoY Aug 55% 55% 55%
France CPI YoY Aug 48% 48% 49%
United States U. of Mich. Sentiment Sep 69.2 695 677
United Kingdom Industrial Production MoM Jul -0.7% 1.8% -07%
United Kingdom ILO Unemployment Rate 3Mths Jul 4.3% 4.2% 43%
Friday Japan Tertiary Industry Index MoM Jul 0.3% -04% 09%
China Industrial Production YoY Aug 39% 37% 45%
United States Industrial Production MoM Aug 01% 10% 04%
United States PPI Final Demand MoM Aug 04% 0.3% 0.7%
China Retail Sales YoY Aug 30% 25% 46%
United States Empire Manufacturing Sep 10 19 19

Source: Bloomberg, data accessed 18 September 2023.
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Economic indicators (week beginning 18 September)

Day Data Release Consensus Prior
Eurozone CPI YoY Aug 5.3% 53%
Tuesday
Eurozone CPI MoM Aug 06% 06%
United States FOMC Rate Decision (Upper Bound) 55% 55%
United Kingdom CPI YoY Aug 70% 6.8%
Wednesday United Kingdom CPI MoM Aug 0.7% -04%
United Kingdom CPI Core YoY Aug 6.8% 6.9%
United States MBA Mortgage Applications - -0.8%
United Kingdom Bank of England Bank Rate 55% 53%
Thursday United States Initial Jobless Claims 225k 220Kk
United States Leading Index Aug -05% -04%
United States Philadelphia Fed Business Outlook Sep 1 12
France HCOB France Manufacturing PMI Sep 46.2 46
France HCOB France Services PMI Sep 46 46
Japan Jibun Bank Japan PMI Mfg Sep -- 496
Germany HCOB Germany Manufacturing PMI Sep 395 391
Eurozone HCOB Eurozone Manufacturing PMI Sep 44 435
Friday United Kingdom S&P Global/CIPS UK Manufacturing PMI Sep 432 43
United States S&P Global US Manufacturing PMI Sep 48.2 479
Japan Natl CPI YoY Aug 30% 33%
United States Housing Starts Aug 1437k 1452k
United States Existing Home Sales Aug 410m 407m
France HCOB France Composite PMI Sep 46 46
United Kingdom Retail Sales Inc Auto Fuel MoM Aug 05% 1.2%
Japan BOJ Policy Balance Rate -01% -01%

Source: Bloomberg, data accessed 18 September 2023
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Asset market performance

As at Friday close YTD
Index Value CR TR CR TR
MSCI UK GBP 2204 319% 319% 2.80% 6.26%
MSCIUSA USD 4234 -0.21% -018% 16.32% 17.28%
MSCI Europe ex UK EUR 184 1.22% 123% 990% 1219%
MSCI AC Asia Pacific ex JPN USD 509 123% 1.34% 065% 2.91%
MSCI Japan JPY 1487 318% 318% 29.23% 30.79%
MSCI Emerging Markets USD 985 114% 124% 2.99% 519%
Barclays Sterling Gilts GBP 217 0.32% -3.80%
GOLD USD 1924 0.25% 548%
WTI Oil USD 91 373% 13.09%
MSCI PIMFA Income 109% 112% 2.58% 441%
MSCI PIMFA Balanced 1.21% 125% 3.81% 563%
MSCI PIMFA Growth 138% 141% 557% 7.38%

Source: Bloomberg, MSCI: please see important information, data accessed 18 September 2023.

YTD denotes year to date, TR denotes total return and CR denotes capital return.
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Important information

The information in this document does not constitute advice or arecommendation and
investment decisions should not be made on the basis of it. This document is for the
information of the recipient only and should not be reproduced, copied or made available
to others. The price of investments and the income from them may go down as well as

up and neither is guaranteed. Investors may not get back the capital they invested. Past
performanceisnot areliable indicator of future results.

The MSCIinformation may only be used for your internal use, may not be reproduced
or re-disseminated in any form and may not be used as a basis for or a component of any
financial instruments or products or indices. None of the MSCl information is intended
to constitute investment advice or arecommendation to make (or refrain from making)
any kind of investment decision and may not be relied on as such. Historical data and
analysis should not be taken as an indication or guarantee of any future performance
analysis, forecast or prediction. The MSCIlinformation is provided on an “asis”basis and
the user of this information assumes the entire risk of any use made of this information.
MSCI, each of its affiliates and each other person involved in or related to compiling,
computing or creating any MSCI information (collectively, the “MSCI Parties”) expressly
disclaims all warranties (including, without limitation, any warranties of originality,
accuracy, completeness, timeliness, non-infringement, merchantability and fithess

for a particular purpose) with respect to this information. Without limiting any of the
foregoing, inno event shall any MSCI Party have any liability for any direct, indirect,
special, incidental, punitive, consequential (including, without limitation, lost profits) or
any other damages. Www.msci.com).

Brooks Macdonald is a trading name of Brooks Macdonald Group plc used by various
companiesin the Brooks Macdonald group of companies. Brooks Macdonald Asset
Management Limited is regulated by the Financial Conduct Authority. Registered in
England No 03417519. Registered office: 21 Lombard Street, .ondon EC3V 9AH.

Brooks Macdonald International is a trading name of Brooks Macdonald Asset
Management (International) Limited. Brooks Macdonald Asset Management
(International) Limited is licensed and regulated by the Jersey Financial Services
Commission. Its Guernsey branch islicensed and regulated by the Guernsey Financial
Services Commission and its Isle of Man branch islicensed and regulated by the Isle

of Man Financial Services Authority. In respect of services provided in the Republic

of South Africa, Brooks Macdonald Asset Management (International) Limited isan
authorised Financial Services Provider regulated by the South African Financial Sector
Conduct Authority. Registered in Jersey No:143275. Registered office: Nol Grenville Street,
StHelier, Jersey, JE2 4UF.

More information about the Brooks Macdonald Group can be found at
www.brooksmacdonald.com.
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